DOOGAR & ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To The Members of Nalwa Trading Limited
(Formerly known as Jindal Holdings Limited )

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Nalwa Trading Limited (Formerly known as
Jindal Holdings Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including other comprehensive income) , Statements of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements, including a summary
of the significant accounting policies and other explanatory information (hereinafter referred to as “the
financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, the profit, and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual Report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so. consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.




* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

a. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

b. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the relevant books of account.

¢. In our opinion, the aforesaid financial statements comply with the Indian Accounting Standard
specified under Section 133 of the Act.

d.  On the basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

e. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure-
B”.




f. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. There were no amounts which were required to be transferred by the Company to the Investor
Education and Protection Fund.

For Doogar & Associates
Chartered Accountants
Firm Registration No. 00056IN

. L
Vardhmam{mew Delhi
Partner
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Membership No. 5\1%%020/@

UDIN: 21517347AAAAOB8865

Place: Hisar
Date: 29" June 2021



Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

10.

11.

The Company does not possess any property, plant and equipment and accordingly, the provisions of
Clause 3(i) of the Order are not applicable to the Company;

As explained to us, the inventories of shares/securities were physically verified during the year by the
Management at reasonable intervals and there were no material discrepancies noticed on physical
verification of inventories as compared to the book records and have been properly dealt with in the
books of accounts.

In our opinion and according to information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Act. Accordingly, paragraph 3(iii)
of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 with respect to the
investments made. Further there are no guarantees, and securities granted in respect of which
provisions of section 185 and 186 of the Companies Act 2013 are applicable and hence not commented
upon.

According to the information and explanations given to us, the Company has not accepted any deposits
under the provision of Section 73 to 76 of the Companies Act, 2013 or any other relevant provision
of the Companies Act and the Companies (Acceptance of Deposits) Rules, 2014 as amended from
time to time.

The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the activities carried out by the company.

(a) According to the information and the explanations given to us, the Company is regular in
depositing with the appropriate authorities undisputed statutory dues including provident fund,
employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, goods and service tax, cess and other material statutory dues. There are no arrears as at
March 31, 2021 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of income tax, sales
tax, service tax, duty of customs, excise duty, value added tax, and goods and service tax which have
not been deposited with the appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loan from financial institution. The Company does not have any dues to
bank, government and debenture holders.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion and according to the information and explanations given
to us, the Company has the term loans have been applied for the purposes for which they were raised.

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the company and no fraud on the Company by its officers or employees has been noticed or reported
during the year.

In our opinion and according to the information and explanations given to us, the Company has not
paid/provided any managerial remuneration during the year ended March 31, 2021. Accordingly, the




provisions of Section 197 read with Schedule V of the Companies Act, 2013 and provisions of clause
3 (xi) of the Order are not applicable to the Company.

12. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

13. In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 188 and 177 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been disclosed
in the financial statements etc. as required by the applicable accounting standards.

14. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year and hence reporting under clause (xiv) of the
Order is not applicable to the Company.

15. In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with him as covered under
Section 192 of the Companies Act, 2013. Accordingly, the provision of clause 3(xv) are not applicable
to the company.

16. According to the information and explanations given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934,

For Doogar & Associates
Chartered Accountants
Firm Registration No. 000561N

UDIN: 21517347AAAAOBS8865

Place: Hisar
Date: 29" June 2021



Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 (e) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Nalwa Trading Limited (Formerly
known as Jindal Holdings Limited) (“the Company”) as of March 31, 2021 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013 (“the Act”) .

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (‘the
Guidance Note’) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2021, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Doogar & Associates
Chartered Accountants
Firm Registration N 000561N
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UDIN: 21517347AAAAOBS8865

Place: Hisar
Date: 29t June 2021



Nalwa Trading Limited
{Farmerly known as Jindal Holdings Limited )
Balance Sheet as at March 31, 2021

As per our report-of even date attacked

For Doogar & Associates
Chartered Accountants
Firm’s Reg. No, D0DSGE1N

Vardhman DoBga
Partner
M. No. 517347

Place : Hisar
Date : 25th June;, 2021

A

For and on behalf of the Board of Directars

{%in Lacs)
Nt No As at As at
£ e Marh3g,2om March 31, 2020
ASSETS
1) MNon-current assets
(a) Financial assets
{i] Investments 3 3,725.06 2.087.56
Total financial assets 3,725.06 2,087.56
2} Currentassets
{a) Financial assets
[(] Stockof securities 4 =
(1) Trade Receivables 5 - 1.00
(i) Cash and cash equivalents & 11.46 441
ib] Current tax assets {net) i 0.08 0.27
Tetal non-financial assets 11.54 5.68
Total Assets 3,736.60 2,093.24
. Liabilities and Equity
1) Equity
{a) Equity share capital & 1,B45.98 1,849:98
ibi Other equity g 259.41 (1,383.95)
Total Equity 2,109.39 466.03
2} Nen-current liabilities
{a] Financial Liabilities
{}  Borrowings 10 1,626.70 1,626.10
1,626.70 1,626.70
3) Current liabilitles
(@) Financlal Liabilities
(/) Other Current financial liabilities i1 0.51 0.51
0.51 0.51
TOTAL EQUITY AND LIABILITIES 3,736.60 2,003,249
See accompanying Notes forming part of the financial statements 1to2s

Madmp;a Mahesh Jain

Managing Director Dire
DiN: 0000E073 DiN

Mahender Satrodia Kumar

ctor
: 00005323

Whole Time Directar & Chief Financial Officer

DIN: 03467266



Nalwa Trading Limited
|Formerly known as lindal Holdings Limited )
Statement of Profit and Loss for the year ended March 31, 2021

(Tin Lacs)
b ¥ear ended Year ended
aticati ik March 31, 2021 March 31, 2020
l.  Revenue from operations 12 1.9% 1.00
. Other income 13 107.34 115.86
I Total Income (1411} 108,92 116.86
V. Ewmpenses:
Purchases:of Stock-in-trade 14 203 -
Employes benefits expenses 15 - 4,57
Dther expenses 16 4,43 135
Net gain on fair value changes 17 - 322.79
Total expenses (IV) B.46 328.71
V. Profitf{loss) before tax (I11-1V) 103.46 {211.85)
V. Tax Expense: 20
Currant tax -
Income tax earlier years 0.24 0.05
Total tax expense (V1) 0.24 0.09
VIl Profit/{loss) for the year (ViI-ViI) 103.22 {211.94)
Vill. Other Comprehensive Income
Items that will not be re-classified to profit or loss
(i} Equity instruments through other comprehensive incarma 1,540.16 {555.00)
Total Other comprehensive income (V) 1,540.16 {555.00)
IX.  Total Comprehensive Income for the year (VII+VIII) 1,643.37 [766.94)
X. Earning Per Equity Share { in T): 15
(1) Basie ' 0.56 (1.15)
(2] Diluted 0.56 {1.15)
See accompanying Notes forming part of the financial statements 1to 25

As per our repart of even date attached

For Doogar & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm's Reg: No. {H}BSE.‘: =
fy
Vardhman Doogar » Madan Lal Gugta Mahesh Jain
Partner ) Managing Director Director
M. No. 517347 " DM DDOOS0TE DN 00005323
i S, P
Place : Hisar Mahe -Satrodia Kumar
Date : 29th June, 2021 Whle Time Director & Chief Financial Officer

DiIN: 03467266



Malwa Trading Limited
(Formerly known as lindal Holdings Linited )
Cash Flow Statement for the year ended March 31, 2021

s Year ended Year ended
e T March 31, 2021 Adarch 31, 2020

A) Cash Inflow (Qutflaw | from the operating activities
Net Profit before tax 103,46 (21185
Adjustments for -
Profit on sale of Mutual Fund {0.15) (061}
Fair value changes loss/{gain] - 322.79
Interest Incame on investments measured at amortised cost. {107.79) (112.99)
Operating Profit Before Warking Capltal Changes {#.48) {4.66)
Ad]ustmaents for -
Increasef{Decraase] in Current Liabilities {050}
[rncre;sq},.f_l}e:rease in Trade receivables: 1.00 {1.00]
Cash Generated from Operation I3.J_H-E} (6.16)
Income Tax {Paid)/ Refund {0.08) 1.05
het Cash Inflow/{Outfiow] from Operating Activities [3.56) (5.11)
B} Cash Inflow/{Outflow) from Investment Activities
Sale of investments [net} 10.60 *
Interest recelved 3
Net Cash Inflow,/(Outflow) from Operating Activities 10.60 -
C) Cash Inflow/[Outflow) from Financing Activities
Net Changes in Cash and Cash Equivalent (A+8+C) 7.05 {5.11}
Opening Cash and Cash eguivalent 4.41 8.52
Closing Cash and Cash equivalent 11.46 4.41
Motes: -

1. The cash flow statement has been prepared in sccordance with Ind-AS 7 "Cash Flow Staterient”,

2. Pravious year's figures have been regrouped wherever necessary.
See accompanying Notes forming part of the financial statements

As paraur report of ever date attached
For Doogar & Associates

Chartered Accountants
Firm's Reg. No. (00561N

11025

For and on behalf of the Board of Directors

Partner
M. N 5817347

Piace © Hisar
Date : 29th June, 2021

MMadan Lal Gypta
Managing Director
GiM: DOODE07E

Whele Tirme Directar & Chief Financlal Officer
DN 03467166

Mahesh lain
Cirectinr
[N 00005323



Nalwa Trading Umited
{Farmierly known a4 Jindsl Heldings Limited |

Statemnent of changes in equity for the year ended March 31, 2021

A Egulty Share Caplral

Balance & at Movement disring the Badanca:as at Movement during Balanca a5 at
Apiil 1, 2013 year March 31, 2020 the year March 31, 2021
1,849 581 1,848,508 1,849,958

B. ‘Other Equity

{% in Lacs]
Fartbouling Aitren i Surplus Other Camprehensive

oo Ttal
Securities Statutery Retained Equity Instrements
Fremium Resarde Earnings thrauph OCH

Balance a4 at 15t Aprll, 2019 559,12 31650 {5,740.32} {#83.31) (B17.01)
Praifitf{iass] for thie year 21184 (711.94)
Tatal comprehensive incomeflioss) for the year - (555 00 [555.00)
(et of tax) d
Tramsderred from retained eannings [316:50) 31650
Balance as at March 31, 2020 5,699.12 H {5,643.76) {L,838.31] |1,383.95]
Proifit[Boss) for the yeis 103,22 103.22
Tetal comprabensive income for the year = 154016 1540.16
{met of tax}
Balance as st March 31, 2021 5,689,131 [5.541.54] 101,85 159.41
See accompanying notes to the financial statements 1to2s

A:plf:_lurupnr:vfmn date

For Dpogar & Associates
Chartered Avcountants
Firm’s registration Mo, OD0SG3H

Partne
M, Mo 517347

Prace : Hisar
Date : 20th June, 2021

Madan
Managing Difedtor
Cam: D000G0TE

B e P

& Chisf Financial Officer

Fer and on behalf of the Board of Directors.

Gipta

DIM: DA4E726E

Mahash lain
Director
DI DOGO5323



Malwa Tradlng- Limited ,
(Formerly known gs Jindal Holdings Limited)
Notes to the Financial Statements for the year ended March 31, 2021

l. GENERAL INF ORMATION

Nalwa Trading Company (formerly known as Jindal Holdings Limited) was incorporated in February 1990
under the erstwhile Companies Act ie. Companies Act, 1956 (now Companies Act, 2013) and was carlier
registered as Non-deposit taking Non-Banking Financial Company (‘NBFC’) under the provisions of
Section 45-1A of the Reserve Bank of India Act, 1934 and surrendered jts Certificate of Registration (COR)

s NBFC during the year ended March 3 L, 2020.The Company is now engaged in trading activities.
2. SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended
and other relevant provisions of the Act. Accounting policies have been consistently applied excepl where
a newly issued accounting standard is initially adopted or a revision 1o an existing accounting standard

requires a change in the accounting policy hitherto in use.

b) Use of estimates and judgements

The preparation of standalone financial statements in conformity with the recognition and measurement
principles of Ind AS requires the management to make estimates and assumptions that affect the balances
of assets and liabilities, disclosures of contingent liabilities as at the date of the standalone financial
statements and the reported amounts of income and expenses for the periods presented. The Company has
a policy to review these estimates and underlying assumptions on an ongoing basis, Revisions 1o
Aaccounting estimates are recognized in the period in which the estimates are revised, and future periods are

affected,
¢) Revenue recognition

Sale of traded goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods are transferred to the buyer and the entity retains neither continuing managerial involvement to the

degree usually associated with ownership nor effective control over the goods sold,

Sale of service

Revenue from services is accounted for on the basis of work performed and rendering of services as per

the terms of the specific contract.

Interest Income

Under Ind AS 109 interest income is recorded using the effective interest rate (*EIR") method for all
financial instruments measured at amortised cost. The EIR is the rate that discounts estimated future cash

receipts through the expected life of the financial instrument to the net carrying amount of the financial

asset,




Nalwa Trading Limited
(Formerly known as Jindal Holdings Limited)
Nates to the Financial Statements for the vear ended March 31, 2021

d)

e)

h}

Employee Benefits Expense

(i) Short term emplovee benefits

The undiscounted amount of short-term employee benefits expected to paid in exchange for the services
rendered by employees are recognised in the Statement of Profit and Loss during the year when the
employees render the service.

Impairment of Non-financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the ‘asset’s recoverable amount, An asset's recoverable amount is the higher of an asset’s or
cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset. unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the assel. In determining fair value less costs ol disposal, recent market transactions are taken into
account, if available,

If no such transactions can be identified. an appropriate valuation model is used. Impairment losses
including impairment on inventories are recognized in the Statement of profit and loss, A fter impairment,
depreciation is provided on the revised carrying amount of the assel over its remaining useful life.

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet and in the Statement of Cash flows comprise of cash in hand
and balance with banks in current accounts,

Borrowing Costs

Borrowing cost includes interest and other costs incurred in connection with the borrowing of funds and
charged to Statement of Profit & Loss on the basis of effective interest rate (EIR) method. Borrowing costs
directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time 1o get ready for its intended use or sale are capitalized as part of the cost of the
respective asset, All other borrowing costs are recognized as expense in the period in which they oceur,

Provisions and Contingent Liabilities

Provision is recognized when the Company has a present obligation as a result of past event, it is probable
that an outflow of resources embodying economic benefits will he required to settle the obligation, in
respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate of the expenditure required to settle the obligation at the Balance Sheet
date. These are reviewed at each Balance Sheet date and adjusted to reflect the current hest estimate.




Malwa Trading Limited
(Formerly known as Jindal Holdings Limited)
Notes to the Financial Statements for the year ended March 31, 2021

Contingent liabilities are disclosed when there is & possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or nonoccurrence of one or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required 1o settle or a reliable
estimate of the amount cannot be made.

Tax Expense

Income 1ax expense tepresents the sum of the tax currently payable and deferred tax. Current tax and
deferred tax is recognized in the Profit and Loss except when it relates to items that are recognized in
Other Comprehensive Income.

Current tax

Current tax is the amount of expected tax payable based on the taxable profit for the year as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961,

Deferred tax

Deferred tax is recognized using the Balance Sheet approach, It represents temporary differences between
the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax liabilities are recognized for all taxable temporary
differences, Deferred tax assets are recognized for all deductible temporary differences to the extent that it
is probable that taxable profits will be available against which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities are not recognized if the temporary difference arises
from the initial recognition (other than in a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognized if the temporary difference arises from the initial recognition of goodwill. The carrying amount
of deferred tax assets is reviewed at the end of each reporting year and reduced to the extent that it is no
lotiger probable that sufficient taxable profits will be available to allow all or part of the asset to be:
recovered,

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as a Deferred tax asset if
there is convincing evidence that the Company will pay normal income tax in futuse years. Accordingly,
MAT is recognized as an asset in the Balance Sheet when it is probable that future economic benefit
associated with it will low to the Company.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the vear in
which the liability is settled or the assel realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting year.

Deferred tax assets and deferred 1ax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.
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J) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liahility or equity instrument of another entity.

(i) Financial Assets
The Company classifies its financial assets in the following measurement categories:

® Those to be measured subsequently at fair value {either through other comprehensive income, or
through profit or loss),

*= Those measured at-amortized cost,

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them,

Initial recognition and measurement

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI,
it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair
value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets reférs to how it manages its financial
assets in order to generate cash flows, The business model determines whether cash flows will result
from cellecting contractual cash flows, selling the financial assets, or both.

Financial assets classified and measured at amortized cost are held within a business model with the:
objective to hold financial assets in order to collect contractual cash flows while financial assets
classified and measured at fair value through OCI are held within a business model with the objective
of both holding ta collect contractual cash flows and selling.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in following categories:

= Financial assets at amortized cost

» Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of
cumulative gains and losses (debt instruments)

# Financial assets designated at fair value through OCI with no recyeling of cumulative gaing and
losses upon derecognition (equity instruments)

»  Financial assets at fair value through profit or loss
Financial assets at amortized cost
A *financial asser’ is measured 4t the amortized cost if both the following conditions are met:

Business Model Test: The objective is to hold the financial asset to collect the contractual cash flows
(rather than 1o sell the instrument prior to its contractual maturity to realize its fair value changes) and:
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Cash flow characteristics test: The contractual terms of the financial asset give rise on specific dates
to cash flows that are solely payments of principal and interest on principal amount outstanding.

This category is most relevant to the Company. After initial measurement. such financial assets are
subsequently measured at amortized cost using the effective interest rate (EIR) method. Amortized cost
is calculated by taking into account any discount or premium on acquisition and fess ar costs that are
an integral part of EIR. EIR is the rate that exactly discounts the estimated future cash receipts gver the
expected life of the financial instrument or a shorter period. where appropriate, to the gross carrying
amount of the financial asset, When calculating the effective interest rate. the Company estimates the
expected cash flows hy considering all the contractual terms of the financial instrument but does not
consider the expected credit losses. The EIR amortization is included in other income in profit or loss,
The losses arising from impairment are recognized in the profit or loss. This category general applies to
trade and other receivables,

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net
changes in fair value recognized in the statement of profit and loss.

Financial assets designated at fair value through Other Comprehensive Income (OCI)

Upen initial recognition, the Company can clect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under Ind AS
32 Financial Instruments: Presentation and are not held for trading. The classification is determined on
an instrument-by-instrument basis. Equity instruments which are held for trading -and contingent
consideration recognized by an acquirer in a business combination to which Ind AS103 applies are
classified as at FVTPL.

Gains and losses on these financial assets are never recyeled 1o profit or loss. Dividends are recognized
as other income in the statement of profit and loss when the right of payment has been established,
except when the Company benefits from such proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in OCI, Equity instruments designated at fair value
through OCI are not subject to impairment assessment.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar
financial assets) is primarily derecognized (i.e. removed from the Company’s statement of financial
position) when:

¥ The rights to receive cash flows from thie asset have expired, or
»  the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass through™ arrangement and either;
* the Company has transferred substantially all the risks and rewards of the asset, pr
* the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferrad nor retained substantially all of the risks and rewsirds of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to
the eéxtent of the Company’s continuing involvement, In that case, the Company alse recognizes an

associated liability, The transferred asset and the associated liability are measured on a basis that
the right and obligations that the Company has retained.
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Impairment of financial assets

In accordance with IND AS 109. the Company applies expected credit losses (ECL) model for
measurement and recognition of impairment loss on the following financial asset and credit risk
exposure

# Financial assets measured at amortized cost;
# Financial assets measured at fair value through other comprehensive income(FVTOCI);

ECLs are based on the difference between the contractual cash flows due in accordance with the contraet
and all the cash flows that the Company expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms,

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, FCLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit exposures
for which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

The Company follows "ailnplifif:d appreach” for recognition of impairment foss allowance on:
» Trade receivables or contract revenue receivables without significant financial element:
» Al lease receivables resulting from the transactions within the scope of Ind AS 116 - Leases

Under the simplified approach. the Company does not track changes in credit risk, Rather, it recognizes
impairment loss allowance based on lifelime ECLs at each reporting date. right from its initial
recognition, The Company uses a provision matrix 10 determine impairment loss allowance on the
portfolio of trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of trade receivable and is adjusted for forward looking estimates. At EVEry
reporting date. the historical observed default rates are. upddted and changes in the forward looking
estimates are analyzed,

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss. This amount is reflected under the head *other expenses’ in
the statement of profit and loss.

(i) Financial liabilities:
Initial recognition and measurement
Financial liabilities are classified at initial recognition as financial liabilities at fair value through profit or
loss, loans and borrowings, and payables, net of directly attributable transaction costs. All financial
liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net
of directly auributable transaction costs, The Company financial liabilities include trade payables,
liabilities towards services, and other payables,

Subsequent measurement

F purposes of subsequent measurement, financial liabilities are classi fied in two categories:
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#  Financial liabilities at fair value through profit or loss

#  Financial liabilities at amortized cost (loans and borrowings)

Financial liabilities at Fair value through profit or lass

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initjal recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near

term. This category also includes derivative financial instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and joss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initial date of recognition, and only if the criteria in IND AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
QCI. These gains/ loss are not subsequently transferred to profit and loss. All ather changes in fair value
of such liability are recognized in the statement of profit or loss. The Company has not designated any

financial liability as at fair value through profit and loss.

Financial liabilities at Amortired cost

After initial recognition, interest-bearing borrowings are subsequently measured at amortized cost using
the Effective interest rate method, Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the Effective interest rate amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the Effective interest rate, The Effective interest rate amortization is included as finance

costs in the statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the ligbility is discharged or cancelled or

expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability,

The difference in the respective carrying amounts is recognized in the statement of profit and loss.

Offsetting of financial instruments

Financials assets and financial liabilities are offset and the net amount is reported in the balance sheet i
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to

settle on a net basis, to realize the assets and settle the liabilities simultaneously.
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k) Earnings per Share

1)

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period is adjusted for events such as bonus issue,
bonus element in a rights issue. share split, and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without a corresponding change in resources,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are adjusted
for the effect of all potentially dilutive equity shares.

Fair value measurement
The Company measures financial instruments at fair value at cach balance sheet date.

Fair value is the price that would he received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date. The fair value measurement is hased on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

(i) In the principal marke for asset or liability, or
(i) In the absence of a principal market. in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be accessible by the Company.

A Tair value measurement of a non- financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the cireumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All “assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level - Quoted (unadjusted) market prices in-active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observahle:

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservahle

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or lability ‘and the level of the fair vilue
higrarchy as explained above,

There are no standards that are issued but not yet effective as on March 31, 2021.
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3 Investments

(% in Lacs)
Particulars No. of shares | Face value Asat As at
- per share | March 31, 2021 | March 31,2020
{l} |Equity Instruments.
(measured at Fair Value Through Other Compreherisive Incomi)
Unquoted equity shares of
Mansarover Investmnents Ltd, 3,040,000 10.00 160,91 E‘i_ 34
lindal Enuipment Leasing & Consultancy Limited 5,00,000 1000 852,70 263 88
Goswamis Credits & Investment Limited 16,00.000 10,00 41880
Renuka Financlal Services Limited 25,00.000 10,00 4818 -
Manjula Finances Limited 14.00,000 18.00 - -
Everptus Securities & Finance Limited 17.50,000 10.00 86.06 -
Wrindavan Services Put Ltd 7,10,000 10.00 410,75 201.79
Wachovia Investments Pyt Ltd, 7,505 100.00 42.51 42.84
Aras Overseas Pt Lid. 82,500 10000 58.53 58.61
E-alt[nfmre Trading Pvt. Ltd. 1,15.600 100.00 T8.52 73.00
Musuko Trading Pyt Ltd, 1,50.225 100,00 121.77 123.03
Kamshet Investments Put, Ltd. 1,73.300 100500 4724 47.32
Sub-total - (i) 2,415.97 B75.81
(if) |Debt instruments
{measured at amortised costs)
8% Non Cumulative Redeemable Preference Shares
Manjula Finance Limited 5,00,000 100.00 435.75 399,77
Renuka Financlat Services Limited 6,890,000 100:00 Bo111 455,74
1% Non Cumulative Redeemable Preference Shares
Manjula Finance Limited 47,000 100.00 33.29 30,54
Renuka Financial Sn'er'.n'v:es_ Limited 1,00.000 100.00 T0.83 64498
9% Mon Cummulative Non Convertible Redeemable Preference Shares
lindal Equipment Leasing and Consultancy Services Limited 1,20,000 10000 87.15 7585
7% Cumulative Redeemable Preference Shares
lindal Petrateurm Limited 4,785,680 100.00 180.96 166.32
Sub-total - (i) 1,209 09 1,201.30
{iif) |Investment in Mutual Funds - . 10,45
{measured at Fair value through profit & oss)
Sulb-tetal - (jii) = 10.45
Total {i+ii+ii) 3, 725.06 2,087.56




Nalwa Trading Limited
{(Formerly known as lindal Holdings Limited )
Notes forming part of financial statements for the year ended March 31, 2021

4 Stock of securities

(¥ in Lacs)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Stock of shares and debentures

Tetal Stock of securities

Note: - The Company holds inventory In the form of shares and securities/debentures. Based on the

these stock of seCUrities anddebentures, the fair value has been conslderad as ML,

5 Trade Receivables

fair value assessment of

(¥in Lags)
Particulars Az at As at
March 31, 2021 March 31, 2020
Unsecured considered goed - 1.00
[Total Trade Receivables 1.00
&  Cash and cash equivalents
(Tin Lacs)
i Particulars Asat As at
March 31, 2021 March 31, 2020
i} Cashaonhand 0.07 0.10
(il)  Balarices with banks
- INEUrrent accounts 11.39 431
Total cash and cash equivalents 11.46 4.41
T Current tox assets [ret)
(fin Lacs)
Particulars As at As at
March 31, 2021 March 31, 2020
Advance tax including TDS Receivable {net of provision) 0.08 0:77
Total loans 0.08 0.27
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8 Equity share capital

[Particulars [ As at March 31, 2021 As at March 31, 2020

s No. of shares (% in Lakhs) Nao. of shares (% In Lakhs)
Autharised

Equity shares of 2 10 [-each 2,20,00,000 2,200.00 2,20,00,000 2,200.00
145 Redeemable Cumulative Preference shares of T 10 2,00,000 20,00 2,00,000 20.00
/- each

Total 2,22,00,000 2,220.00 2,22,00,000 2,220.00
lssued, subscribed and fully paid up

Equity shares of 210/- each 1,84,99,820 1,849.98 1,84,39,820 1,849 58
{Total 1,84,99,820 1,849.98 1,84,99,820 1,849.98

(al  Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period :

VS As at As at
Particulars March 31, 2021 March 31, 2020
Shares at the beginning of the year 1,84,99,820 1,84,99,820
Movement during the year . -
Shares outstanding at the end of the year 1,84,99,820 I,H,Bg,ﬂm—l

(b)  Rights, preferences and restrictions attached to equity shares

The company Has onie class of equity shares having a par value of % 10/- each. Each equity-shareholder ic entitled to one vote per share.

(e}  Detail of shareholders holding more than 5% shares in the Company

Particulars As at March 31, 2021 As at March 31, 2020
No. of shares % No. of shares ¥

Equity shares of % 10 each fully paid

Nalwa Sons Investrmants Lt [Holding Company) 1,60,85,665 86.95% 1,60,85,665 86.955%

lindal Steel and Power Ltd 24,14,000 13.05% 24,14, 000 13.05%

Total 1*34,99,652 100.00% 1,84,99,665 100.00%
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9 Other Equity
(% in Lacs)
Particulars As at As at
March 31, 2021 March 31, 2020
A, Reserves & Surplus
{i) Securities Premium
Opening balance 5,699.12 5,600 12
Movement during the year E -
Closing balance 5,699.12 5,699.12
(i) Statutory Reserve u/s Section 45-iC
Cpening balance - 316.50
Movement during the year (316.50)
Closing balance £ i
{iii} Retained Earnings
Opening balance [5.644.77) (5,749.32)
Profit/(loss) for the year 103.22 (211.94)
Less! transferred to Statutory reserves - 316,50
Closing balance (5,541.55) (5,644.76))
Total reserves & surplus {A) 157.56 54.36
B. Other Comprehensive Income
Equity Instruments th rough OCI
Opening balance (1,438.31) (B83.31)
Add/f{less): -Income/{loss) for the year 1,540.16 {555.00]
Total other comprehensive Income (B) 101.85 (1,438.31)
Total ather equity 259.41 (1,383.95)|
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10 Longterm borrowings

(% in Lacs)
Particulars As at As at
March 31, 2021 March 31, 2020
Unsecured
Loans and advances from holding company 1.626.70 1,626.70
Total Long-term borrowings 1,626.70 1,626.70

Note -

The Company has taken unsscured lgan from the Holding Company Nalwa Sons Investment Limited repayable after one
year.

11 oOther current financial liabilities

(Tin Lacs)
] Particulars As at As at
March 31, 2021 March 31, 2020
Employee related payables. - 0.15
Others 051 0.:36

Total other financial liabilities

.51 .51
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11 Revenue From Operation

{2 in Lacs)
]_ Particulars Year ended Year ended
Mar 31, 2021 Mar 31, 2020
Saie of traded goods 1.98 =
“Sale of service - 1.00
Total Revenue From Operation 1.58 1.00
13 Other income
% in Lacs)
Particulars Year ended Year ended
e Mar 31, 2021 Mar 31, 2020
Interest income fram Investments meazured at amortised costs 10779 114.99
Interest on Incame tax refund . 0.26
Profit on sale of mutual funds 0.15 061
Total other income 107.94 11_5.81'
14 Purchases of Stack-in-trade
(% in Lacs)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Purchases of Stock-in- trade 2.03 -
Total Purchases of Stock -in- trade 2.03

15 Employee benefit expenses

{% in Lacs)
Particulars Year ended Year ended
Mar 31, 2021 March 31, 2020
Salaries and wages {including bonus) 4.57

Total employee benefits expenses

4.57
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16 Other expenses

{® In Lacs)
Particulars Year ended Year ended
Mar 31, 2021 March 31, 2020
Bank charges 001 0.01
Rent 025 0.28
Auditar's remuneration * 0.30 0.30
Legal and Prafessional charges 327 048
Printing & Stationery expenses 0.0z 0.00
Membeship and Subscription 0.04 007
Reimburshment of EXPETISES 050 -
Miscellaneous expenges g2 0.21
Total other expenses a.43 1,35
17 Net gain on fair value changes
(% in Lacs)
Particulars Yedr ended Year ended
Mar 31, 2021 March 31, 2020
Wet gain.on fair value changes - 32279
Total other expenses. - 322,79
* Payment to auditor's includes {including taxes): -
(% in Lacs)
Particulars Year ended Year ended
Mar 31, 2021 March 31, 2020
Statutory aGdit fee 0.20 0.30
[Total 0.30 0.20
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18  Earnings per thare

The caloulation of Earning Per Share {EPE} a5 disclosed In the sestement of prafit and koss has been made in accordance with Indian Accounting Standard

{Ind AS}-33 on "Earning Par Share" Bl as under: -

z Far the year ended For the year ended
b March 31, 2021 March 31, 2020
Frafit/{Loss) ateributable to equity shareholders (%) [ w322 (211.34)
Weighted average number of outstanding equity shares (B) 1,584,595 830 18400820
Maminal value per equity share {2} 16,00 10,00
Basic EPS (A/B) (%) 256 J1.15)
Diluted EPS (4/8) (r} (155 {1.15)

18 Disclosures roquired under Micra, Small and Medium Enterprises Development Act, 2006

The-informition a5 required 1o be disélosed under the Micrs; Small and ‘Medium Enterprises Devel
suth parties have been identifisd on the hasis of information avaitable with the Company. The amou

5 gliein beelow; -

opment Art, 2006 hes been determined to the axtant
ntof principal and interast sutstanding diring the year

(% in Lacs)

Particulars

For the year ended
March 31, 2021

For the year gnded
March 31, 2020

Principal amaunt due outstanding

Interest due-on (1} atove and unpaid

Interest paid to the sy pplier

Payments made ta the supplier beyond the appainted day during the yaar,
Interest due and payabile for the period of delay

Interest accrued and remaining unpaid

Amiaunt of further Intecest remaining dus and piyable jn succeeding yoar

0.30

20 a)Income tax expense

[Tin Lags)

Particulars

For the year ended
March 31, 2020

IRl tax
Incoma tak earller years

0.08

Totail fax expenses

3|

b}  Reconciliation of estimated incame tax to income tax expense

A reconciliation of incarme Lax axpense applicable to FCCOUNting profi / (loss) befare tax ot the statbtory income tax rate oo fecogniked |ncome tax

expense for the year indivared dre as follows,

|_ % in Lacs)
Far the year ended For the year cnded
A March 31, 2021 March 31, 2020
Accounting profit before tan (4] 104,46 [211.85)
Enacted tax rate in lndia (B) 50T 51T
Expocted income tax BXPEnSSat statutany tax rate (A*H) .04 (53:32)
Tax eftect of the amount not deductibla for computing taxabile Income
Expenses not deduct|ble In determining 1axable profits . B1.25
Income not chargaabie th tax {26.0m) {28.94)
Earfier yoars tax ad|ustments. 024 o9
Othinrs - 101
Tan expense reported 0.4 0.04

e} Deferred tax labifivies/ |assets)

Nodeferred ta% psset s cregiod in view of the virtual certatnty suppered by convincing evidence 25 to-the sufficeent future taxatis profit,

21 nilqt_gd party disclosures

The telated party diselostires in atcordance with the requirements of Ind AS - 24 "Ralated Farty DiClosures” has hase namn kaie




MNalwa Trading Limited
[Formierly knawn as lindal Holdings Limited |
Notes forming part of financial stetements for the year ended March 31, 2021

(a]l  Name and nature of related party relatienships

{1} Halding Comparry
Malwa Seng invastments Limited

(1) Fallow Subsidiany Companies
Jindal Sreels B Alkays Limited
lindal Stainless { Mauritius) Limited (cedsed w.e f 3rd Decam ber, 2030)
Brahmputea Capital & Finsncial Services Lid,

(i) Key Management Personnel
Sh: Madan Lal Gopta, Managing Director

3h- Ajay Mittal, Company Secretary® (wied. 15t Fabruary, 2017 dnd coasad w.s f 35th Fab 2020]

(b} Transactisns during the year: -

22 Segment reporting

[%in Laes)
For the year ended For the year ended

P March 31, 2021 March 31, 2020
Remuneration paid

- S Ajary Micral 332

fc}  Balances outstanding at the end of the reporting period : -
= [Tin Lacs)
Particulars i o
; March 31, 2021 March 31, 2020

Leng term barrowlings

- Malwa Sons Investments | Imited 162670 1,626.70

The Company |s grimarily engaged in trading activities. Theréfore, considérad 2 single business segmant. The Company operates In'a singlé grographic
segment L within Indla. In the absence of separate reportasla basiness or goographic sepments the distiosures required under the Accounting Standard

|AS] 27 en “Sagmant Heparting” has not beee mads,




Malwa Trading Limited
{Formerly known as findal Holdings Limited |
Notes forming part of financlal statemants for the year ended March 31, 2021

13 Financial instruments

a)  Capiral management
The Company mandges Its eapital to ensure that the Company will be abie 1o continue &5 2 going concern white maximising the
return La stakeholders through efficient aliocation of capital towsrds sxpansion of business, opitimisation of working capiial
reguirerments and deplurment of surplus funds inte varlous invastmignt options.

Thiz Company's capital requirement i mainly to fund its capacity expansion. repayment of principal 3nd (nterest an its Borrowings
and strategle acquisitions: The printipai source of furiding of the Company has been, and is expected to continyge 1o be, cash
generated from its operations supplemented by funding from Borrowings from banks and financial institutions.

The Campany monitars irs capital Using gearing ratio, whichk is met debit divided to o3 equity, Met debt includes, interpst bearing
foans and berrawings less cash and cash equivalents, bank balances other than cash and cash eguivalents while equity includes all

capital and reserves of the:.Company,

[%in Lacs)
|_ As at As at
Pareclary March 31, 2021 | March 31, 2020
Long term borrowings L6670 LBEGT0
Less: Cash and cash equivalent 1146 441
MNet debt 1,615.24 1,622,259
Tatal equity 2,109.39 466.04
Gearing ratio 0.7 148 |
b)  Fair value Measurement
{a) Financial assats
[%in Lacs)
As at Asg at
Fefigateny March 31, 2021 March 31, 2020 |
Carrying value Fair value Carrying value Fair valug
(i) Measured at amaortised cast
Trade receivables - 1.00 Log
Cash and cash equivalents 11.46 11.45 441 4,41
Lzans - -
Men-carrent investments 1309.09 1309.09 L2175 1,211.75
Total financial assets at amartised costs {4) 1,320.55 1,320.55 1,217.16 1,217.16 |
¥ Measured at fair value through other
{5} comprekenzive incame (061}
Mon-current Investments 2415.87 2415.97 27581 B75.81
Tatal financial assets at FVTOCI (B) 2,415.57 2,415.97 B75.81 875.81
Total financial assets 3,736.52 3.736.52 2,092.98 2,092.98 |
[b) Financial llabilities
= {Tin Lacs)
As at As at
Parti
At March 31, 2021 March 31, 2020 [
Carrying value Fair value Carrying value Fair value {
fi} Measired at amortised cost
Long term borrowings 1,626.70 1,626.70 1,52_5.?11 1.625:70
Dther financial Habilitios 051 0.51 851 .51
Total financial labilities 1,627.22 1,627.22 1,627.22 1,627.22 I

The fair value of financial axsets and liabilities are incloded #t the Aamount at which the instrument could be exchanged |n 3 curramt

transaction batwean willing partios in an orderly markel transaction, other than in a forced or liquidation sale,
7% AS§
.2 £290 .
iy < U005
=

+

Fair value hlerarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets ot lbflities,

Level 2 - Inputs otier than quoted prices included within Lever 1 that'are observable for the gssat or liability, either directly (1,6, a5 pricas) [0
ar indirectly {i.e. detived fram oricas)



Nalwa Trading Limited
{Farmiesly known as Jindal Hnlﬂinp Umited |
Notes forming part of financial staterments for the year ended March 31, 2021

€ Flnancial risk management

The Company has formuiated and implemented a Risk: Management Pollty far evaliating business risks, The risk management policies are establishidd to dnsure Sisly

identification and evaluation of risks, setting acreptable risk thresholds, entifping and mapplng contrals against these rlﬁks, maonitar the risks and thelr limits, improve risk
awiareness and transparency. Risk management palicies and systems are reviewed regularly to reflect changes in the market conditions and the Company's activites to
provide refiabie information ta the Management and the Board to evalate the adequacy of the risk management framawark in relation 1o the risk faced by the Company.

The fisk managament policies alm to mitigate the fallowlng fisks arising from the finantial instrumenns: -

(i) Lisuidity risk managemant

Liguidity tisk refers te the rivk of financial dlstress of high financing costs arising due te shortage of figuid funds in a sitestion whiers bisiness conditions unespectedly
detérlorste and requiring financing, The Company requires funds both for short term aperatianal needs a5 well-as for long term capital expendiure grawth projects. The
Company relies am 2 mix of borrawings, capital Infusion dnd excess operating cash flows to mest its nasds for furids. The Company manages liquidity risk by maintaining
adequate reserves, credit facilities and reserve Borrowing taciitios, by cantinuously monitoring forecast and actual cash fows, and by matching the maturity profiles of
financial assets and liabiltios.

Mazurity profile of financial llabiltiss:

The table telow provides ¢etaiis regarding e femaining contractual maturitiesof financlal liabilities at the repoiting date,

{%ln La
Financial lkabifities Upto 1year 1-2 years > 2 years Total

As @t March 31, 2020

Long term borrowings - LEZ6 1 . LEZ6.70
Other financhal liabilities 51 . : 051
| Total financial liabilities 0,51 1,626.70 - 1,627.20
As ot March 31, 2021

Lairg term: barrowings - 163570 162670
Cther financial liabiities ) 051 - = 051
Total financlal liabilities 0.51 | 1,626,70 . 1627.21

i} Credit risk management

Credit risk refers 1o the risk that & counterparty will default on it coptractual obfigations resulting in financlal less to the Company, Credit risk Breampassas of bioth, the direct
risk of default and the risk of deterioration of treditwarthinass & well 35 concentration risks, The Cempany has adgpted 3 policy of dealing with cradioworthy tounterparties
ta mitigating the risk of financlal less from defauits, Company's credit risk arises principally fram Trade recelvable and cash & cash equlvatents.

The wrade recelvibio of the Company generaily spread over limited numbery of parties. The Compadny evaluates the credit warthinass of tie parties an an ongsing hasis,
Eurthir, and the history of trade recelvable shows negligitle provision for bad-ard doubtlul debes. Therefare, the Company dn'es_nnt #xpect any materlal risk account of non-
performance fram thesa partes.

Credit risks from halances with banks and financlal Ingtitutions are man aged In accordance with the Company's polley, The COMPAnY's maximum expoduse tothe credit vlsk for

the componants of balasce sheat ux March 31,2048 and March 31,2020 i thip CarryfEng emounts mentioned in Note No 6, Cragit risk arises from bafances with banks is limited
and thers is no coflateral held againit these balances,.




(i) Markes risk
The Company's activities expose |t primarily tothe financizl risks of changes aqally prics risk as uxplained below;

Price Sersithvity analysix;

The fair value of pouiry instriments &5 #t sach TEparting period isghvan balow . A 5% chiange In price of equity Instruments heid s 5t March A1, 2021, #nd March 31, 2020
Would resuit in:

[%in Lags}
Particulars | Asat March 35, 2021 | MﬂMnnhaLMT![
Fair vatoe of equlty instruments 241597 87581
Effect on 01 of 5% tncreasiin priceE 120.80 43.79
|iff!_ct om0 oF 5% decrease in price 1120.80} (37

v} Foreign currency rigk managerment
Tho Company's Rinctonal :urrénnrls_india.n Rupees (INR). The Company dogs not have any forelgn CUEENCY 8xposses;

25 Freous year figures have bean regrouged/reafranged, wherevar tansidered necessary to-conform Lo currant year'y dagsiﬁca";lnn.
Seq accompanying Notes forming part of the financial stataments 1ta2s

As per our report of even date attachod

For Doogar & Astoclates Forand on behalf of the Board of Directors

Chartered Accountants %"—/
ﬂm:m; Mahish jain
Managing Diractar Director
BNz DoCOG07E BiN: 00005323
mmmm ol

Place 1 Hizar ; Whole Time Directar & Chinf Financlal-Dfficer

Date : 20th June, 2021 EHN: D346 7266



